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Inlet Private Wealth & Trust 
takes the time to learn your 

financial aspirations, evaluate 
your personal circumstances and 
then provide honest, independent 

advice. Working together we 
can build a strong foundation 
by providing solid trustee and 

investment management solutions 
that helps protect your wealth 

and provide peace of mind for the 
future of your estate.

 
Inlet Private Wealth was founded 

and structured to best serve its 
clients. We believe that effective 
wealth management is a deeply 
personal process, one that must 
be objective, engaged and based 

on each client’s unique goals. 
Clients deserve tailored solutions, 
and we work collaboratively with 
our clients to achieve their unique 

financial objectives.
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WHAT IS A POWER OF APPOINTMENT:

Power of Appointment is a provision within a trust document which 
provides a beneficiary, in many cases the surviving spouse, with  the 
authority to name (assign) or change the ultimate beneficiaries.

Wow, this sounds great……or does it?
A Power of Appointment  provision can be a great feature, if it  is a 
grantor’s desire to allow for  the  powerholder  to have flexibility in terms 
of  who gets the money next. However, this authority may not be the 
greatest  if a grantor desires  specific assets go to very specific 
beneficiaries. When a Power of  Appointment is being considered within 
a trust  document, a grantor will  typically have two options, a General 
Power  of Appointment or a Limited  Power of Appointment. Let’s 
examine  both options.

GENERAL POWER OF APPOINTMENT

This power grants a named individual the ability to designate or assign 
assets of the trust to anyone. Yes I said anyone. Clearly, an advantage
of the General Power of Appointment is flexibility. However, a potential
downside is assets may never go to individuals the grantor may  have 
desired them to go to, or said another way, assets may get in the hands
of individuals the grantor desired not to go to. The grantor may have 
innocently thought the individual they gave this power to would  make 
the same decisions they would have.



LIMITED POWER OF APPOINTMENT

This power grants a named individual the 
ability to designate or assign assets of the 
trust to any one or a multiple of individuals 
within a certain named class of individuals. An 
example would be a grantors’ issue or direct 
descendants. The named individual holding this 
power still maintains some flexibility but can 
not give assets to just anyone. 

In addition to the real-life family dynamics 
implications of incorporating a Power of 
Appointment within one’s trust document, there 
may be real tax consequences to the individual 
holding this power, that they may not be aware 
of. Because an individual maintains this power, 
the assets may be included within their own 
estate for estate tax purposes. This potential 
issue should be addressed with a grantor’s CPA 
and discussed with the person being granted 
the power, to ensure complete understanding of 
their obligations. 

As are many things concerning estate planning, 
things are not always as simple as they first 
appear. Careful thought and consideration along 
with consultation with qualified professionals 
will go a long way in ensuring a grantor’s 
wishes for their assets are followed. 

A LOCAL TRUST SOLUTION
Call us today to learn more about working with Inlet Private Wealth & Trust.  

For information and assistance contact us at:

Inlet Private Wealth & Trust

(561) 781-0400  |  InletPrivateWealth.com

116 Intracoastal Pointe Drive, Suite 400, Jupiter, FL  33477

Inlet Private Wealth & Trust is a Trust Representative Office of National Advisors Trust Company. This publication contains general information only, and 
National Advisors Trust Company is not, by this publication, rendering accounting, financial, investment, legal, tax or other professional advice or services.


